
 
 

UAE Navigates Global Tariff Storm with Oil Stability and Fiscal Strength 

 

Dubai, 19 July 2025- As global markets brace for a new wave of U.S. tariffs and shifting OPEC+ production strategies, 

the UAE appears firmly grounded, thanks to strategic oil exemptions, fiscal resilience, and a diversified economy. 

With President Donald Trump reinstating a hardline trade agenda, a series of sweeping tariffs are scheduled to take 

effect on August 1. These include duties of up to 50% on copper and significant increases on imports from Brazil, Japan, 

South Korea, and 14 other nations. Analysts fear escalating trade tensions could disrupt global supply chains and stoke 

inflationary pressure across import-heavy economies. 

Yet amid this volatility, the UAE stands out as an outlier. According to Razan Hilal, Market Analyst, CMT at FOREX.com, 

“While global headlines focus on tariff escalation, the exemption of crude oil from U.S. tariffs protects a key revenue 

stream for the UAE.” This safeguard ensures that the UAE’s vital energy sector remains insulated from a major external 

shock, allowing the country to maintain stable export flows at a time when volatility is the global norm. 

Concurrently, the latest developments within OPEC+ may play in the UAE’s favor. A subset of the alliance, including the 

UAE, has announced an unexpected increase of 548,000 barrels per day in August as part of a gradual unwind of 

voluntary production cuts. With Brent crude trading above $68 and WTI maintaining support above $67, Hilal sees 

strong fiscal upside: “Recovering global oil demand and rising production are set to support fiscal inflows and growth 

momentum.” 

At the monetary level, currency dynamics are adding nuance to the UAE’s economic outlook. Hilal highlights the 

precarious position of the U.S. Dollar: “The U.S. Dollar hovers just above a 17-year trendline extending from the 2008 

lows. A breakdown below this level could strain the AED peg and amplify import-driven inflation.” That said, she notes, 

if the dollar index (DXY) stays above the 96-zone, the dirham may recover in H2 2025, particularly against the euro and 

pound. 

What underpins the UAE’s relative calm amid these global tremors? Hilal points to a blend of strategic buffers: 

“Supported by economic diversification, oil price stability, and a proactive fiscal stance, the UAE remains well-positioned 

to absorb external shocks and preserve currency stability.” 

In a global landscape dominated by tariff tension and fluctuating energy dynamics, the UAE’s steady footing showcases 

the advantage of long-term planning and diversified resilience. As other economies scramble for clarity, the Emirates 

are focused on execution. 

For more information about the latest global market developments and the UAE’s financial and economic updates, visit 

www.forex.com 
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Disclaimer: The information on this web site is not targeted at the general public of any particular country. It is not 

intended for distribution to residents in any country where such distribution or use would contravene any local law or 

regulatory requirement. The information and opinions in this report are for general information use only and are not 

intended as an offer or solicitation with respect to the purchase or sale of any currency or CFD contract. All opinions 

and information contained in this report are subject to change without notice. This report has been prepared without 

regard to the specific investment objectives, financial situation and needs of any particular recipient. Any references to 

historical price movements or levels is informational based on our analysis and we do not represent or warranty that 

any such movements or levels are likely to reoccur in the future. While the information contained herein was obtained 

from sources believed to be reliable, author does not guarantee its accuracy or completeness, nor does author assume 

any liability for any direct, indirect or consequential loss that may result from the reliance by any person upon any such 

information or opinions. 

Futures, Options on Futures, Foreign Exchange and other leveraged products involves significant risk of loss and is not 

suitable for all investors. Losses can exceed your deposits. Increasing leverage increases risk. Spot Gold and Silver 

contracts are not subject to regulation under the U.S. Commodity Exchange Act. Contracts for Difference (CFDs) are not 

available for US residents. Before deciding to trade forex and commodity futures, you should carefully consider your 

financial objectives, level of experience and risk appetite. Any opinions, news, research, analyses, prices or other 

information contained herein is intended as general information about the subject matter covered and is provided with 

the understanding that we do not provide any investment, legal, or tax advice. You should consult with appropriate 

counsel or other advisors on all investment, legal, or tax matters. References to FOREX.com or GAIN Capital refer to 

StoneX Group Inc. and its subsidiaries. 

FOREX.com is a trading name of GAIN Global Markets Inc. which is authorized and regulated by the Cayman Islands 

Monetary Authority under the Securities Investment Business Law of the Cayman Islands (as revised) with License 

number 25033. 

GAIN Global Markets Inc. has its principal place of business at 30 Independence Blvd, Suite 300 (3rd floor), Warren, NJ 

07059, USA., and is a wholly-owned subsidiary of StoneX Group Inc. 

About StoneX Group Inc. 

StoneX Group Inc., through its subsidiaries, operates a global financial services network that connects companies, 

organizations, traders and investors to the global market ecosystem through a unique blend of digital platforms, end-

to-end clearing and execution services, high touch service and deep expertise. The company strives to be the one 

trusted partner to its clients, providing its network, product and services to allow them to pursue trading opportunities, 

manage their market risks, make investments and improve their business performance. A Fortune 100 company with a 

nearly 100-year track record, StoneX Group Inc. serves more than 50,000 commercial, institutional and payments 

clients, and more than 370,000 retail accounts, from nearly 80 offices across six continents. 

Further information on the Company is available at www.stonex.com. 

About FOREX.com 

FOREX.com is a trading name of GAIN Global Markets Inc. which is authorized and regulated by the Cayman Islands 

Monetary Authority under the Securities Investment Business Law of the Cayman Islands (as revised) with License 

number 25033.  FOREX.com provides clients with access to more than 5,500 tradable markets and is one of the global 

market leaders in leveraged trading. 
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GAIN Global Markets Inc.is a wholly-owned subsidiary of StoneX Group Inc. (NASDAQ: SNEX), a publicly traded 

company that meets the highest standards of corporate governance, financial reporting and disclosure.. 

www.forex.com  
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